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SUBJECT: OECD CONSULTATIONS ON US SPECIALTY STEEL 
MEASURES 

FOLLOWING IS AGREED TEXT OF CHAIRMAN S SUMMING UP OF 
RESULTS OF APRIL 5-6 OECD CONSULTATIONS ON US SPECIALTY 
STEEL MEASURES. TEXT WILL BE RELEASED TO PRESS. 

BEGIN TEXT 

1 . AT THE REQUEST OF THE UNITED STATES. OECD MEM- 
BERS CONSULTED ON 5TH-6TH APRIL WITHIN THE FRAMEWORK OF 
THE MINISTERIAL DECLARATION OF 30TH MAY, 1974, ON THE 
SITUATION OF THE SPECIALTY STEEL INDUSTRY IN THE UNITED 
STATES AND ON THE RECENT DECISION OF THE UNITED STATES 
PRESIDENT TO GRANT IPORT RELIEF TO THAT INDUSTRY. 

AS A RESULT, THE PARTICIPATING COUNTRIES: 

2. - EXPRESSED THEIR SATISFACTION THAT THE UNITED 
STATES HAD RECOURSE TO THE CONSULTATION PROCEDURE OF THE 
OECD, ALTHOUGH THE DECISION PROCESS IN THE UNITED STATES 
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3. - NOTED THE EXPLANATIONS GIVEN BY THE UNITED 
STATES DELEGATION AS TO THE DIFFICULTIES EXPERIENCED BY 
THE SPECIALTY STEEL INDUSTRY IN THE UNITED STATES, 

INCLUDING THE REDUCED CPERATING AND EMPLOYMENT LEVELS 
IN THE INDUSTRY, THE INCREASE IN IMPORT PENETRATION 
DESPITE DEPRESSED MARKET CONDITIONS, AND THE LOW DOMES- 
TIC PRODUCTION LEVELS IN RELATION TO PREVIOUS PEAKS; 

4. - NOTED THE SERIOUS DOUBTS ABOUT THE JUSTIFICA- 
TION FOR THE ENVISAGED IMPORT MEASURES EXPRESSED BY THE 
OTHER DELEGATIONS WHICH STRESSED THAT THE DIFFICULTIES 
OF THE UNITED STATES SPECIALTY STEEL INDUSTRY WERE 
MAINLY ATTRIBUTABLE TO A FALLING OFF IN INTERNAL DEMAND 
AND THAT IN THEIR COUNTRIES THIS INDUSTRY WAS EXPERIENC- 
ING SIMILAR DIFFICULTIES; MOREOVER SUCH MEASURES WOULD 
BE INTRODUCED WHEN THE STEEL ARKET WAS SHOWING SIGNS 

OF IMPROVEMENT AND DEMAND FOR UNITED STATES MANUFACTURED 
SPECIALTY STEEL PRODUCTS WAS RECOVERING; 

5 . - NOTED THAT THE UNITED STATES GOVERNMENT 
INTENDED TO LIMIT THE APPLICATION OF THE ENVISAGED 
RESTRICTIONS OF IMPORTS TO A PERIOD OF THREE YEARS AND 
THAT THE MEASURES WILL BE REVIEWED AND, DEPENDING ON 
THE PROGRESS OF THE ECONOMIC RECOVERY, HOPEFULLY TER- 
MINATED AT AN EARLIER DATE; 

6. - NOTED THE EXPLANATION OF THE UNITED STATES 
DELEGATION THAT THIS CASE BECAUSE OF ITS EXCEPTIONAL 
AND UNUSUAL CIRCUMSTANCES SHOULD NOT BE INTERPRETED AS 
A PRECEDENT OR AS INDICATING A CHANGE IN THE LIBERAL 
TRADE POLICY OF THE UNITED STATES GOVERNMENT; 

7. - NOTED THE CONCERN EXPRESSED BY OTHER DELEGA- 
TIONS THAT THE ENVISAGED TRADE RESTRICTIONS COULD 
REPRESENT A DANGEROUS PRECEDENT AND TRIGGER OFF CHAIN 
REACTIONS AND THEREFORE RUN COUNTER TO THE OBJECTIVES 
OF THE MINISTERIAL DECLARATION OF 30TH MAY, 1974; 

8. - AGREED TO PURSUE AS NECESSARY THE CONSULTATION 
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AND EXCHANGE OF INFORMATION ON THE PRESENT CASE IN THE 
OECD; 


9. - REAFFIRMED THEIR ADHERENCE TO THE MINISTERIAL 

DECLARATION OF 30TH MAY, 1974 AND THE NEED FOR CONTINU- 
ING INTERNATIONAL CO-OPERATION. END TEXT 
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